CHAPTER XVI

AGRARIAN PROBLEMS IN CHINA

The above account of the economic life of a Chinese
village is the result of a microscopic examination of a
specimen. The phenomena observed in this confined
area undoubtedly are of a local character. But they
also have wider significance because this village shares
a common process with most other Chinese villages.
Hence we can learn some of the salient features of the
agrarian problems in China,

The essential problem in Chinese villages, putting it
in the simplest terms, is that the income of the villagers
has been reduced to such an extent that it is not suffi-
cient even to meet the expenditure in securing the
minimum requirements of livelihood. It is the hunger
of the people that is the real issue in China.

In this village, the immediate cause of the present
economic depression is the decline of domestic in-
dustry. The present depression is not due to a
deterioration of quality nor to a decrease of the quantity
of production. Had the villagers produced the same
type and the same amount of silk, they could not get
the same amount of money from the market as before*
The cause of depression lies in the relation between the
village industry and the world market. It is the lack
of adjustment between production and demand that
accounts for the fall in the price of silk.
In view of the decline of domestic industry, the only
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